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PROCEEDI NGS

PRESI DI NG OFFI CER SI MPSON: Good
nor ni ng, everyone.

MR. SHEEHAN:. Good nor ni ng.

PRESI DI NG OFFI CER SI MPSON: ' m
Conmmi ssi oner Sinpson. |'m presiding over
t oday's prehearing conference, as Chairman
Gol dner's unavailable. |'mjoined today by
Comm ssi oner Chattopadhyay. W're here this
nmorni ng i n Docket DE 21-138 for a prehearing
conference regarding Liberty Uilities (Ganite
State Electric) Corp.'s 2022 Reliability
Enhancenent Program and Veget ati on Managenent
Program Pl an. Let's take appearances.
Li berty.

MR SHEEHAN. Thank you. M ke
Sheehan for Liberty Uilities (Ganite State
El ectric). And we have sone old faces in the
room a new face, and an old face in a new
place. So I'll introduce them briefly.

O course, next to nme is

Heat her Tebbetts. And next to her is Heather
G een, who's our nmanager of veg nmanagenent.
Next to Heather is Chris Steele, who is

relatively new with the Conpany. He's the

21-138} [ Prehearing Conference] {03-22-22}




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

director of all electric ops. Cones to us
fromFlorida. And behind ne is Erica Menard,
as of last week with Liberty, taking Steve
Miul len's old seat, as Steve has noved on to
br oader corporate roles, where he's going to
be working on rate cases across the country.
Lucky him Thank you.

PRESI DI NG OFFI CER SI MPSON:  Thank
you. el cone.

New Hanpshi re Departnent of
Ener gy.

MR. DEXTER  Good nor ni ng,

Conmm ssioner. Paul Dexter appearing on behalf
of the Departnent of Energy. |'mjoined today
by Jay Dudl ey, an analyst in the Regul atory
Support Division.

PRESI DI NG OFFI CER SI MPSON:  Thank
you, Attorney Dexter. Appreciate that. Good
to see you, M. Dudley.

So in terns of prelimnary
matters, the Conmm ssion has not received, to
our know edge, any petitions to intervene or
nmotions regarding this matter. Are there any
noti ons this norning?

MR SHEEHAN: Not fromthe
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Conpany.

MR. DEXTER: None for the
Depart nent .

PRESI DI NG OFFI CER SI MPSON:  And
are there any woul d-be intervenors here today?

[ No verbal response].

PRESI DI NG OFFI CER SI MPSON: Any
requests on any other prelimnary matters at
this tinme?

[ No verbal response]

PRESI DI NG OFFI CER SI MPSON: Ckay.
Let's proceed with initial position statenents.
Il recognize M. Sheehan.

MR. SHEEHAN:. Thank you. | have
maybe a bit nore |l engthy than nornal opening
statenent, given all the changes that have been
going on in veg managenent with the Conpany, so
| thought this would be a good opportunity to
do so. W have this docket. W have the 2021
reconciliation that was just filed. And as
you'll hear in a mnute, with all the changes
going on, and we plan to file a rate case next
sumrer, this would be an issue there, too. So
| thought it would be hel pful to give the

Conmm ssion sort of a broader picture.
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PRESI DI NG OFFI CER SI MPSON: Pl ease
proceed. Thank you.

MR SHEEHAN: This docket is to
revi ew t he Conpany's veg managenent plan, VMP,
budget for 2022. CQur request in this docket is
that the Conmm ssion approve the 2022 budget of
approximately $3 mllion. As | nentioned,
there are many itenms that have happened in
recent years that resulted in this request of
$3 million, which I'lIl explain.

This particul ar docket is
governed by Attachnment E to the 2014
Settl ement Agreenent in DE 13-063, which was
two rate cases ago. And Attachment E is the
REP, which was the reliability enhancenent
program not relevant here, that was
repl acing bare wire and the VMP. There was a
section particular to those itens. And what
It says relevant to this docket is that on
Novenber 15th of each year, the Conpany w ||
provide it's VMP plan to Staff for the
foll owi ng cal endar year for Staff's review
After review by Staff, the Conpany wll take
all reasonable steps it deens appropriate to

carry out and inplenment the plan, taking into
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account conmments by Staff.

O course, Novenber of 2021
Staff didn't exist as its former self, and
t he Conpany elected to file the plan here
w th the Conm ssion rather than just with the
Departnent of Energy. 1In the past, this did
not result in a docket. W'd have the
conversation with Staff, and we woul d proceed
wi th our budget, know ng what they had told
us, sonetimes agreei ng, sonetines not; but at
| east we went into the year with an
under standing. Again, we elected to file it
here, and of course the Conm ssi on opened
t hi s docket.

The next provision of the
settl enent governs the reconciliation docket
that we just filed, which requires that
filing by March 15 of each year, where the
Conpany reconcil es the anbunt spent in the
prior year conpared to the anmount that was
approved in rates.

As | nentioned, this docket,
the reconciliation docket, and the veg
managenent programin general wll be

t horoughly reviewed in the upcom ng rate case
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to address the foll ow ng issues.

A nunber of things have
happened in the |last few years, and they are
the followng: In the 2016 rate case, the
Conmmi ssi on approved the Conpany noving from a
five-year cycle to a four-year cycle. Real
rough nunmbers, we have a thousand m | es of
vines. And these aren't accurate nunbers,
but just give you an illustration, under a
five-year cycle we would trim 200 each year,
200 m |l es each year; under a four-year cycle
we woul d be trimm ng 250 each year. \Wen you
swtch froma five- to a four-year cycle, it
IS nore expensive in the short term because
you are covering nore mles per year, but in
the long term since you're there nore
frequently, the trinmmng is | ess intensive;
you're getting back to those spots nore
qui ckly. And we projected it, and the basis
for the nove was better reliability and
better costs. In the short term however, it
is an increase in ml eage.

The second factor is we have
| ost the contribution from Consol i dat ed

Conmmuni cations. Under the vintage 1980
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agreenent between Li berty and Consol i dat ed,
Consol i dat ed obviously was its predecessor
then, contributed a certain anmount of noney
each year to the veg nanagenent. That nunber
was roughly half a mllion dollars a year in
recent years. That contract contained

anot her provi sion going back to 1980 that
simply allowed themto wal k away fromthat
part of the contract, and they did so a
coupl e years ago. So we have | ost that
contri bution.

The third change was a PUC
rule that went into effect a few years ago
that requires the -- defines the distance
that we had to trimaway fromlines. The new
rule requires eight feet of side clearance.
Granite State Electric for decades had been
wor ki ng under a side clearance of six feet.
So our corridors were very mature six-feet
corridors. To conply with eight feet, we are
cutting a lot of big trees because they had
never been cut before. So that was anot her
change that we're trying to inplenent that
puts upward pressure on costs.

Anot her change was we had a
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very favorable |ong-termcontract with our
tree-trimmng contractor, Asplundh. W
signed it, I'mnot exactly sure of the year.
| think it was in effect '16 or '17. That
contract expired at the end of '20. By the
tinme it expired, it was well bel ow narket.
We advi sed the Comm ssion and others as those
years were going along that the good days
wi |l end when that contract ends. And in
fact it did. W went out to bid in the
sumrer of '20 for the next four-year contract
begi nning ' 21, and the prices junped
significantly.

Anot her issue is the Conpany
t hat wanted that contract to begin in 2021
for the next four years, Cearway, did not do
well. And if you review the testinony,
you' ve seen that al nbst exactly a year ago,
in March of 2021, they sinply wal ked off the
job. They were struggling the first couple
nont hs. W worked hard to get themup to
speed to help them and they sinply said,
"We're not going to nake payroll. W're
|l eaving.” So that left us in a tough spot,

obviously. W turned to the No. 2 bidder,

21-138} [ Prehearing Conference] {03-22-22}




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

11

whi ch was Asplundh. They did step in. They
charged nore. They did not have enough crews
to do all the work that was pl anned, but they
at | east "kept the finger in the dike," if
you will. So over 2021, we trimed far |ess
t han we pl anned because of that change and
sonme of these other factors.

So you put all that together,
and what happened? First, we trinmmed about
85 mles | ast year of the projected 200-pl us.
The prinmary reason was the O earway default,
the tine it took to get the replacenent
contractor up to speed, and the fact that
t hat repl acenent contractor sinply couldn't
get enough bodies to do the work. Another
underlying factor here is people who do tree
wor k have been | eaving to go out west or
| eaving the industry altogether. 1It's a very
much small er pool of workers. All the
utilities are conpeting for them The prices
go up. Cassic supply and denmand.

Second, because of those
factors, we trimmed only 85 mles. The cost
per mle was significantly higher in the

past. Qur approved -- what's approved in
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rates for annual trinmming is $2.4 nillion.
That canme out of the rate case, the '19 rate
case that settled in 2020.

So we were supposed to spend
2.4 mllion per year. Last year we spent 1.9
mllion. Not in this docket, but in a
conpani on docket, we're asking the Conm ssion
to approve noving that underspent into 2022.
And that is allowed under the | anguage of the
Settl ement Agreenent and the Order. But
that's how we get to the $3 m Il ion budget
t hat we' ve proposed here, is the 2.4 that's
in rates plus the $500,000 we didn't spend
| ast year gets you to $3 mllion. |I'm
obvi ously using | awer math.

The third result of all of
this is we're seeing a -- possibly seeing a
downward trend in reliability netrics. W
have trimed | ess. And when you trim|l ess,
nore trees fall on wires and cause probl ens.
W had a nunber of years with a steady
I mprovenment of reliability. The graphs were
all trending down. And now we've seen a tick
up. The netrics in this field are not

I medi ate sonetines, as you all know.  You

12
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get blips because of the weather and the

li ke. But the initial nunbers are that we're
seeing an upward trend, or a poor trend in

t hose netrics.

So that | eaves us now in 2022
with a lot of catch-up to do. And that's the
budget we presented to you, the $3 mllion
budget. And in the testinony, the plan
outlined in detail what we hope to do with
that $3 mllion to begin catch up and begin
to set the stage for the proposal we wll
make in the rate case next year. Frankly,
that proposal is going to be a significant
increase in the VMP budget. For all these
reasons, it's sinply going to take a | ot nore
than $2.4 nmillion per year to, A, catch up,
and, B, do all the work that we should be
doi ng every year.

And that | eaves the Conmm ssion
and us with the two big factors that | think
i nform VMP budget decisions. First, we
obvi ously have to trimtrees. If we don't,
bad things will happen. And if we don't keep
up, you know, this is one of the classic

cases of deferred mai ntenance, we'll pay a

13
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| ot down the road. And obviously, if we
don't trimtrees, reliability goes downhi l
fast. On the other side, of course, this
costs noney. W all appreciate that there's
a sensitivity to rates. And so you end up
with this tension of spend nore noney to get
better performance by cutting trees; spend
| ess noney and don't cut the trees and get
poor performance. There's always trying to
find the right bal ance between those two
factors. And we're here to work with the
Staff, DOE and the Comm ssion to find that
ri ght bal ance today, and certainly nore
substantively the upcom ng rate case. Thank
you.

PRESI DI NG OFFI CER SI MPSON:  Thank
you, M. Sheehan.

M. Dexter.

MR. DEXTER  Thank you,
Conm ssioner. W appreciate the background
provi ded by Attorney Sheehan. And | don't
think | disagree with any of the procedural
di scussion that he gave, in terns of the
hi story of the program Fromthe Departnent of

Energy' s perspective, we were Staff of the PUC
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at the tine the |last rate case was settl ed,
presented and approved. And our role in this
case, our objective in this case is that this
2022 plan conformto the requirenents that were
set out in the 19-064 rate case because that's
the tine period that's covered by that

settl enent.

It appears that the Conpany
has come up with a budget that is in the
bal | park of what was agreed to in the 19-064
rate case. But unfortunately, the work
that's bei ng done under that budget is
significantly |l ess than what was envi si oned
when the rate case settl enent was presented
and approved, in that, that rate case
settlenent included a four-year trimcycle
whi ch, you know, was not conpleted, frankly.
And we' ve heard the reasons fromthe Conpany,
you know, why it wasn't conpl eted. But
that's sonething that we will be | ooking at
in this case. |In other words, what we're
trying to achieve here is conpliance with the
19-064 settlenent which included $2.2 mllion
in rates and a four-year trimcycle,

conmpliant with the PUC rule that's been in
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pl ace now for five or six or seven years, or
sonething like that. [|'mnot sure exactly.

The Conpany has i ndi cated that
t he budget fromthe rate case was 2.4
mllion. DOE wants to go back and | ook at
what was built into that settlenent. M
recol | ection, w thout having delved into
this, is that it was 2.2 mllion built into
rates, with the opportunity for a 10 percent
overfl ow, which would get you to the 2.4
mllion that Attorney Sheehan nentioned. |
don't recall whether the 2.4 was actually
built into the rates or that was sonet hi ng
that needed to conme in and be requested in a
reconciliation docket. It's not a big issue,
but it's something we want to | ook into.

| agree with Attorney Sheehan
that this phase of this proceedi ng has not
been docketed in the past. This is sonething
that, according to the settl enent back in
13-063, was done informally. It was usually
meeti ng between the Staff of the PUC and the
Conmpany, and | guess the Attorney Ceneral
fromtine to tine -- I'msorry, the Consuner

Advocate fromtine to tine. "' m not sure
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exactly if they participated.

Havi ng been docketed, we agree
with the Conpany that the issue before the
Commi ssion is whether or not the budget that
t hey presented is reasonable. So we agree
that's the issue. W agree that the yard
stick for neasuring whether that's reasonabl e
Is howclosely it conforns to the agreenent
from19-064; and if it doesn't, are there
good reasons, you know, why it doesn't. So
those are the issues we'll be discussing. W
want to hear nore about the C earway
situation that canme up. W want to explore
t he absence of paynments from Consol i dat ed.
And al so we want to | ook at the allocation of
the $3 mllion, how it is spread across the
vari ous veg nanagenent activities that are
laid out line by line in the budget.

And | guess the one thing
we're hearing fromthis, which does not cone
as a surprise, is that there will be a
significant request for increased funds in
t he next Liberty electric rate case, which we
understand is comng in 2023. So we w ||

consi der ourselves put on notice. As | said,

17
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t hat does not cone as a surprise based on
sone of the informati on we've been seeing
fromthe Conpany over the past couple of
years. But in our view, that's for that
case, not for this case. This case, as |'ve
said a nunber of tines, is conformance with
t he 19-064 Settl enent.

M. Sheehan -- Attorney
Sheehan was ki nd enough to put together a
draft procedural schedule, which we've
revi ewed and want to tal k about at our tech
session which follows this. And | believe we
w il be presenting a joint proposed
procedural schedul e sonetine shortly after
t he tech session, as requested in the
Comm ssion's procedural order that
establ i shed this prehearing conference.

So wth that, that conpl etes
ny openi ng statenent.

PRESI DI NG OFFI CER SI MPSON:  Thank
you, Attorney Dexter. And a coll aborative
process on a procedural schedule is greatly
appreci ated by the Conm ssioners. Thank you.

| think the Conpany and the

Departnent have noted sone areas that we've
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al so found were ripe for review. W noted in
our commencenent of the adjudicative
proceedi ng and notice of preconference order
that we were interested in seeing further

di scussi on and analysis prior to a final
hearing on this nmatter regardi ng accounti ng
for the Conpany's projected costs of the

cal endar year 2022 vegetati on nmanagenent

pl an; whet her the plan and proposed budget
are consistent with prior Comm ssion orders;
and what actions the Conpany has taken and
w il take to control costs.

We recogni ze that for this
prehearing conference the Conpany w t nesses
may not be prepared to comment today. W did
identify some areas with alignnent in nmany
respects to what the Departnment and the
Conpany have identified, where it woul d be
hel pful if the Conpany could provide nore
i nsight and additional testinony. Those
areas include: How the goals of the
Settlenent in the DG 06-107 Settlenent in
Order 24,777 have been net or not been net;
whet her changes to the process for annual

reconciliation of REP and VMP costs are

19
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war r ant ed; Conpany anal yses, including cost
benefit and inpacts to reliability netrics,

i ncluding SAIDI and SAIFI; the cycles used
for veget abl e managenent; possible options
for addressing the | oss of revenue for

veget abl e nanagenent by joint owners and
attachers; whether changes to PUC rul es,
specifically PUC 307.10, should be di scussed,
gi ven that the changes identified by the
Conpany as an area of concern occurred eight
years ago; and a di scussi on concer ni ng

whet her REP and VMP costs woul d be better
reconciled in the Conpany's general rate
cases as noted. W woul d encourage the
parties to consider these questions

t hroughout their discussions in this
proceedi ng. And as nentioned by the Conpany,
and | believe the Departnent as well, we'd
appreci ate any updates wth respect to the
reporting requirenents as per the DG 06- 107
Settl enent, as nodified by subsequent

settl enents and orders. W would anticipate
t hat such reports woul d be prepared by the
Conpany, provided to Energy for their review,

and available to the Comm ssion well in

20
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advance of the final hearing on this nmatter.
|s there anything el se that
the parties would |ike to discuss today?

MR. SHEEHAN: So the schedul e that
we have infornmally exchanged, the basic track
was to get this case resolved at the sane tine
as the reconciliation, which is a relatively
short track. That's the mainline rate change.
So that was sort of the franmnework we used. And
again, as M. Dexter said, we'll finalize it
for your review. The reason for that is it is
a 2022 budget, and we are in 2022. So it
can't -- the longer it goes into the year, the
harder it would be for us to react to any
change in that budget. So given the |ist of
i nformation you' ve nentioned, a lot of it is
avai |l abl e, of course, and a lot of it's in the
testinony and in the plan.

But | guess the question is:
What does the Comm ssion see us giving you,
i f you accept that schedul e, which would be a
hearing in a nonth? Wat do you foresee as
to how to get all that information to you?
Are you |looking to -- expecting to see a

package of revised testinony that nmakes sure

21-138} [ Prehearing Conference] {03-22-22}




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

22

all those questions have been answered, or
live testinony on those topics would be
sufficient? Just so we give you what you're
| ooki ng for.

PRESI DI NG OFFI CER SI MPSON: In
reaction to that, | would say if the Departnent
and t he Conpany can provide us with a
procedural schedul e that you both agree to,
then we can determ ne the next steps,
appropri ate next steps fromthat given schedul e
provi ded by both the parties.

MR SHEEHAN:  Okay.

PRESI DI NG OFFI CER SI MPSON:  And
Conmmi ssi oner Chattopadhyay.

COWM SSI ONER CHATTOPADHYAY: So
that | fully understand exactly what you're
sayi ng, so the procedural schedul e that you
have in mnd right now, that is driven by the
need to wap up things by May, if | understood
ri ght.

But as far as the points that
Commi ssi oner Si npson was neking, it would be
hel pful for us to understand what do you, the
parties, think, as well as the Conpany of

course, think that would work in terns of the
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information that we are seeking. | nean, |'
just -- personally, | don't believe there's

enough tinme to do it by May. But it's up to
the parties to think through it and cone up

w th a approach that would hel p us.

PRESI DI NG OFFI CER SI MPSON:

23

m

Attorney Dexter, do you have sonething to add?

MR DEXTER: Well, I'm not sure
| probably shouldn't say anything, but ']
give it a shot.

Agai n, we go back to this was
set up years ago, a decade ago, as an
i nformal process. And each year the Conpany
filed a plan, and there was i nfornal
di scussi ons between the Staff and the
Conmpany. And as | said, often it -- ny
recoll ection was many years there was

agreenent, sonme years there weren't

agreenent. But the fact of the matter is the

Conpany had to go forward. And so they
presented a plan, we'd have the di scussion i
the early part of the year, and by the tine
tree-trimm ng season canme around, they knew
what they were going to do.

| synmpathize with the

n
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Conpany's position, that if this docket isn't
wrapped up in tinme for the tree-trinmm ng
season, |'mnot sure what we've acconpli shed.
So let's say we took three or four nonths and
went through all these detail ed plans that
the Conpany has. |If it's then too |ate for
themto inplenent -- again, getting back to
what the nature of this docket is, it's a,
you know, it's always been an i nfornal
review, sort of to keep us in the |loop as to
what the Conpany was doi ng.

The basic dollar figures were
set in the rate case, as | said. And in the
annual reconciliation dockets, there has been
sonme al |l owance for collection of over-spend
or under-spend. But typically they've been
over-spend. That docket was filed a week or
so ago.

But ny understandi ng of that
docket, and correct ne if |I'mwong, Attorney
Sheehan, that's a reconciliation of 2021
actual , not 2022.

MR SHEEHAN: Correct.
MR. DEXTER  That, according to

the settlenment back in 2013, allows for rate

24
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changes in May. So | believe that's where the
Conpany cane up wth the May 1st date.

So I'"'mranbling a bit here,
but we want to use the tech session to get
sonme information. The schedul e has an
opportunity for Staff to put in testinony if
we are in, you know, significant disagreenent
with the plan, which we will do. And we'll
do the best we can by May 1st. But | think
extending it beyond May 1st for an in-depth
anal ysis of this is counterproductive to
ultimately giving the Conpany the direction
that it needs before the trimm ng season
starts.

So let me sumup by saying we
started with an informal process which, you
know, seenmed to have worked over the years.

I would -- the Departnent of Energy woul d not
be interested in naking this into such a
detailed, fornmal investigation that it
prevents the Conpany fromgetting the
direction that it needs before the
tree-trimm ng season.

PRESI DI NG OFFI CER SI MPSON:  Thank

you, Attorney Dexter.
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Do you have anything to add,
At t or ney Sheehan?

MR. SHEEHAN. Yeah, | guess just
to suppl enent that, given the limted issue
that's before the Conm ssion in this docket,
and we totally understand about the desire for
you folks to dive in, again, all of it -- nost
of the information | presented is going to
support a rate case request, and that's next
year. And then of course everyone's diving in
to their heart's content. So | guess | would
echo what M. Dexter said, that maybe we save
sone of that for then. Again, we'll have live
bodies on the stand in this docket in an April
hearing, if you approve the schedule, to at
| east answer a | ot of the questions, but maybe
not to the depth that you may be thinking.

PRESI DI NG OFFI CER SI MPSON:
Conmm ssi oner Chattopadhyay.

COW SSI ONER CHATTOPADHYAY: ' m
j ust speaki ng as Conmi ssi oner Chattopadhyay
here. | think the tree-trimmng cycle issue is
important. And | fully understand the need to
take care of what needs to be done right now.

So ny point earlier was nore in the nature of
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figuring out not necessarily in this docket
itself, but overall strategy to address the
i ssues that have been raised. And it would be
useful for the folks to think through it, even
if you are being driven by the May deadline, to
at | east ensure that you know exactly the kind
of things that ultimately have to be | ooked at.
So that was ny point.
|f you don't mnd, | have a

very qui ck question. | know there's nobody
here, you know, going to be using the
testinony to support what they're saying.
But you nmentioned that in 2021, 85 mles was
taken care of. What was the plan earlier?
Was it 220 or 2007

MS. GREEN: Approximately 230.

COWM SSI ONER CHATTOPADHYAY:
Approxi mately 230. And what are you
anticipating in 20227

M5. GREEN:. A hundred fifty-three.

COWM SSI ONER CHATTOPADHYAY: One
hundred fifty-three? Oay. |Is that --
typically is that a | ower nunber than what you
woul d have done?

M5. GREEN:  Yes. Sorry.
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MR. SHEEHAN: Yes. And the basic
math is with the increased costs, $3 million
only buys you so nany nil es.

COWM SSI ONER CHATTOPADHYAY: Ckay.

MR SHEEHAN. W can't trim
230 mles plus all the other obligations of
tree trimmng wth those dollars. And if you
read the testinony, to do everything would
require about $5 mllion. W're not asking
that, but we put that information in the
t esti nony.

COW SSI ONER CHATTOPADHYAY: Do
you have a sense right now of how many years
woul d be needed to catch up?

MR, SHEEHAN. | don't. | suspect
the people to ny right may. But | can tel
you, Conmi ssioner, that the things you're
asking us to think about, we are thinking about
actively and constantly. And |I'm confi dent
that we could answer all of these questions at
a hearing with M. Steele and Ms. Green in this
matter and --

COWM SSI ONER CHATTOPADHYAY: Ckay.
And, you know, |I'mgenerally al so focused on

when you t hi nk about cost benefit anal ysis,
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t here needs to be sone -- there needs to be a
reasonabl e anal ysis of what the | ong-term
benefits, you know -- | would like to see that.

MR. SHEEHAN. The basic anal ysis
that is done in this area is the performance
nmetrics; how many dollars to increase or better
the SAIDI or the SAIFI. And those are the ups
and downs. And again, very sinplistically,
nore dollars spent will give you better
nunbers. But the Conpany can get that down to
doll ars per hour of and dollars per frequency
based on -- those nunbers are all sonething
they | ook at regularly.

PRESI DI NG OFFI CER SI MPSON: So |
just want to say we really appreciate the input
fromboth the parties here today. Certainly
our attention is -- or | should say that we
certainly recognize the tineliness of the
season and the work that has to be done. @G ven
the changes to the conposition of the
Commi ssion, PUC Staff now the Departnent of
Energy, this seened |li ke a good opportunity to
convene the parties and take a | ook at the
nuances of this particular issue, particularly

given the dinmension of the issues that the
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Conpany identified with tree-trinmm ng
personnel, processes and costs that they've
experi enced over the | ast year or so, and they
anti ci pate novi ng forward.

In terms of nmoving forward in
this proceeding, certainly the technical
session that the parties nentioned subsequent
to this hearing may provide an opportunity
for proposal of a Settlenment Agreenent in
this particular matter with respect to the
2022 budget, as well as a process for noving
forward; how the parties, the Departnent and
t he Conm ssion m ght approach these filings
in the future, given the changes to the
adm ni stration.

| think that's all that |
have. |s there anything anybody el se woul d
li ke to add? Any questions raised?

[ No verbal response]
PRESI DI NG OFFI CER SI MPSON: Ckay.
Wl l, thank you. W' re adjourned.
(Heari ng concluded at 9:36 a. m)
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